
The KDA supports several initiatives to 
streamline and reform spirit taxes. 
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The KDA supports several initiatives to 
attract more visitors to the state and help 
our distilleries reach their “Napa Valley” 
potential, especially as they rebound from 
the pandemic.
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Learn more at kybourbon.com

TAX REFORM 
DID YOU KNOW? 

Distilling is the highest taxed among all 532 
manufacturing industries in Kentucky. 

Kentucky is only one of two states with a 
wholesale tax on alcohol (South Dakota at 2%).

Kentucky ranks 5th highest among all market 
states in spirits taxes.

Kentucky is the 
only place in the 
world that taxes 
aging barrels of 
spirits.
  

TOURISM REFORM

DID YOU KNOW?

Kentucky Bourbon Trail® visitors made nearly 
2 million stops at 37 participating distilleries 
in 2019.

More than 70% of those visitors came from 
outside the state. 

The top issue for Bourbon tourists is  
direct-to-consumer shipping.
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The KDA supports federal action 
by Congress to provide tax relief 
and emergency assistance to the 
distilling industry.  
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The KDA supports initiatives to provide 
liability protection for our distilleries and 
other businesses that provided temporary 
and targeted relief during the shortage of PPE 
and other critical goods and services.

The KDA believes that distillers grains 
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LIABILITY PROTECTION 

DID YOU KNOW?

Kentucky distilleries rose to the challenge 
during the COVID crisis and began producing 

and donating hundreds of thousands of 
gallons of much-needed hand sanitizer 
IRU�RXU�KRVSLWDOV��ĆUVW�UHVSRQGHUV�DQG�
front-line workers.

FEDERAL ISSUES 

DID YOU KNOW?

The trade war with China 
and the European Union 
is threatening distilleries 
across the United States and 
right here in Kentucky.

Kentucky spirits exports 
are down more than 30%�WKURXJK�WKH�ĆUVW�
half of 2020 after years of double-digit 
growth, and exports are on track to be their 
lowest in a decade. 

The COVID pandemic has also hit distilleries 
hard, as sales at bars and restaurants have 
plummeted and smaller distilleries struggle to 
keep their doors open.

RECLASSIFICATION OF 
DISTILLERS GRAINS 

DID YOU KNOW?

Our distilleries buy more than 9 million bushels 
of corn and other grains from Kentucky 
farmers, which is more than half of all distillery 
corn purchases. 

As those grains are cooked and fermented 
in the distillation process, spent grains are 

a byproduct that is left over. These 
byproducts are perfect for feeding 
livestock on the farm and other 
agricultural applications.   


